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O MIAMI TRADING ACADEMY

Introduction

Introduction

Markets have always rewarded preparation over impulse, and knowledge over instinct. The
principles in this guide have been refined over years of live market observation, active trading, and
hands-on student coaching at Miami Trading Academy. They represent not theory, but battle-tested
frameworks used daily by professional traders.

The financial markets of 2026 are dominated by algorithmic systems, high-frequency trading engines, and
institutional desks managing capital at a scale that would have been unimaginable a decade ago. Every tick,
every price level, and every gap is influenced by layers of institutional programming designed to seek
liquidity, absorb retail orders, and position for the next directional move. The retail trader who understands
this architecture — who learns to read the footprints institutions leave behind — gains access to a powerful
and consistent edge.

This ebook synthesizes two worlds: the centuries-old wisdom of Japanese candlestick analysis, which has
survived and thrived in modern markets precisely because it captures universal truths about human
psychology and market mechanics, and the cutting-edge methodologies of institutional market analysis —
Fair Value Gaps, ICT concepts, Order Flow, Volume Profile, VWAP, Supply and Demand zones, and the
Commitment of Traders report. Together, these tools form a comprehensive framework for reading any
market, on any time frame, with exceptional clarity.

m Core Principle

Price moves from one liquidity pool to another. Every gap, every candlestick pattern, every order flow
imbalance is a clue pointing toward the next significant price destination. Learn to read the clues — and
the market becomes predictable.
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The structure of this guide mirrors the journey of a developing trader: we begin with the foundational concept
of gaps and windows — the most visually obvious expressions of market conviction — and layer increasingly
sophisticated tools on top, until the full picture of institutional market behavior comes into focus.

Throughout each chapter, you will find illustrative chart examples, annotated patterns, and specific trade
setups drawn directly from real market conditions. Image placeholders are included throughout — these
spaces are reserved for your own chart screenshots as you encounter these patterns in live market
conditions. The most powerful learning occurs when you can attach the theoretical framework to your own
firsthand observations.

"The best trades are not found — they are prepared for. Preparation is the
only legitimate edge a trader possesses."
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CHAPTER 1

The Power of Gaps & Windows

The Power of Gaps & Windows

In Japanese candlestick analysis, a gap is called ku — and more evocatively, a window (mado). A
window is not merely a missing piece of chart data; it is one of the most powerful statements a
market can make about the conviction of its participants.

1.1 What a Gap Reveals About Market Psychology

When price gaps from one level to another without trading in between, it reveals a fundamental truth: the
imbalance between buyers and sellers was so extreme that the market skipped an entire range of prices in its
search for equilibrium. During the non-market hours — in futures, the overnight session; in stocks, the
pre-market period — something shifted the collective psychology of participants so profoundly that the normal
price discovery process was bypassed entirely.

Most conventional investment wisdom advises against buying a stock after it has already gapped higher. This
advice is wrong approximately 90% of the time when proper technical context is applied. The remaining 10%
— the cases where gaps should not be chased — are identifiable using the candlestick methodology and
structural analysis covered in this chapter. Understanding the location, context, and category of a gap
transforms it from a source of anxiety into one of the highest-probability trade setups available.

Space between prior high and current
low = the Gap/Window

MTA Chart
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1.2 Gaps at the Bottom — Where Fortunes Are Made

Of all the gap configurations in the trader's arsenal, the bullish gap at the bottom of an established downtrend
carries the highest probability and the most significant reward potential. It combines three powerful forces
simultaneously: the statistical exhaustion of a downtrend, a candlestick reversal signal confirming the turn,
and the proof of overwhelming buying enthusiasm expressed through the gap itself.

The ideal setup unfolds as follows. A stock, currency pair, or commodity has been declining for weeks or
months. Sentiment is universally negative — the financial media has catalogued every reason the instrument
deserves to be lower. Stochastic oscillators are deeply oversold. Then, without fanfare, a candlestick reversal
pattern emerges — a Hammer, Bullish Engulfing, Harami, or Morning Star. The following session gaps up,
opening above the prior session's high. This is the Triple Confluence Buy.

m Statistical Edge

When all three conditions align — oversold stochastics, confirmed candlestick buy signal, and a
confirming gap up — the probability of a successful long trade historically exceeds 80%. This is the
highest-probability setup in candlestick trading methodology.

MTA Chart

A gap up after a Bullish Engulfing —
strong shift in sentiment confirmed

Bull Engulf
|

Many traders hesitate to enter after a 3—-10% gap up, believing they have missed the move. This is
psychologically understandable but analytically incorrect. If you have done the preparation — identified the
oversold condition, spotted the reversal signal, and waited for the gap confirmation — that initial 5% move is
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not a missed opportunity. It is the opening chapter of what may be a 25-100% move over the weeks ahead.
The gap is not the trade; it is the confirmation that the trade has begun.

MTA Chart

Meeting Line closed at same level

Meeting Line
I

Stoch
80

For the position trader, the initial gap up after a reversal signal provides a clear entry logic: buy the open of
the gap day, place a stop below the prior session's low, and target the prior area of resistance or a measured
gap projection. The gap quantifies the enthusiasm of buyers — and the larger the gap, the more powerful the
anticipated trend reversal.

MTA Chart
Uptrend
I

Note the small Hammer before the
gap up — buyers absorbed all selling
aggressively

, ; www.miamitradingacademy.com
?
Mll ‘MI 3250 NE 1st Ave, Suite 305, Midtown Miami - info@miamitradingacademy.com -




O KEY PRINCIPLES — GAPS AT THE BOTTOM

Gap up following an oversold stochastic reading = high probability reversal
The larger the gap, the more powerful the anticipated new trend

Individual candle signals have less relevance once a large gap occurs
Immediate selling after a gap is normal — it is profit-taking, not reversal
Bears who cannot close the gap after multiple attempts signal trend strength

Use the gap as a support level — a failure to fill the gap confirms the bull trend

1.3 Measuring Gaps — Projecting the Middle of the Trend

Not all gaps signal the beginning of a new trend. The measuring gap — named because it typically occurs at
the approximate midpoint of a sustained directional move — signals continuation rather than reversal. These
gaps emerge when stochastics are in the mid-range of a trend (neither overbought nor oversold), and price
has already been trending for a meaningful period.

The practical value of a measuring gap lies in projection. If price traveled 15% from the initial reversal to the
measuring gap, the mathematical expectation is an additional 15% move following the measuring gap. This
gives traders a rational, structured target rather than arbitrary price guesses. The critical confirmation: bears
attempt to push price back through the measuring gap and fail. This failure is what gives bulls renewed
confidence to push price to the next level.

MTA Chart

99

81 Gap up signaled continuation
63

1.4 Gaps at the Top — Reading the Exhaustion

At the opposite end of the spectrum lies the exhaustion gap — a gap that appears at the peak of a sustained
rally when euphoria has reached a crescendo. This is the gap that punishes the uninformed and rewards the
disciplined. Every financial media outlet is celebrating the instrument. Retail sentiment is overwhelmingly
bullish. Yet it is precisely at this moment that institutional participants are using the gap-driven liquidity to exit
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their positions into eager retail buyers.

The Candlestick investor is not caught off guard by this phenomenon because they have been forewarned by
the pattern of the trend. After an extended uptrend, they are already watching for sell signals. The gap up at
the top is not a reason to add exposure — it is an alert to begin implementing exit strategies designed to
capture the maximum profit from the position.

MTA Chart

GAP UPShootu"\g Star
I

Hanging Man
|

Shooting Star + Hanging Man after
gap up = EXIT immediately

Stoch
80

When a gap up occurs at the top of an extended trend, the Candlestick investor implements a structured exit
strategy. The first action: place a stop at the closing price of the prior day. If price gaps up but then falls back
through the prior close, bears have taken control at these elevated prices. You exit at the highest close of the
entire uptrend. The second action: if price continues higher after the gap, raise the stop to the open price of
the gap day. This locks in the gap premium and protects gains if the exhaustion pattern plays out.

MTA Chart
GAP UP — No Follow
I

Prior Close (Stop)

Bear Candle

Gap open at new high with no
follow-through. Stop at prior close
captures the best exit
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1.5 Selling Gaps — The Downside Mirror

The same enthusiasm that drives a bullish gap up is equally present in a bearish gap down. A gap down
illustrates the desire of investors to exit a position with urgent finality. The same Candlestick sell signals that
alert the prepared trader to impending weakness — Doji at the top, Dark Cloud Cover, Bearish Engulfing —
function as the warning that a gap down may be forthcoming.

The Doji at the top of a trend should stand out like a blinking billboard. It represents perfect equilibrium
between buyers and sellers at the exact moment when buyers should dominate. This equilibrium at the top
means the bull trend has lost its engine. The Candlestick investor who sees a Doji forming during the final
minutes of a session knows to prepare for the possibility of a gap down. At worst, the position should be
reduced when pre-market indications show a weak open.

MTA Chart

A Doji at the top flashes WARNING.
Gap down confirms urgency to EXIT

Doji mm
|

|
GAP DOWN v

1.6 Gapping Plays — The Exceptions to the Rule
The High Level Gapping Play and Low Level Gapping Play represent the exceptions to the standard gap

analysis framework. After a strong directional move, price sometimes enters an extended period of flat,
low-volatility consolidation near the extreme of the move. This consolidation tests patience — but the patient
Candlestick investor recognizes it as distribution or accumulation occurring at the edge of the prior move.

When price breaks out of this consolidation with a gap in the direction of the prior trend — a gap up from a
high consolidation, a gap down from a low consolidation — it signals that the dominant force has decisively
overcome the temporary equilibrium. This is typically the beginning of the next major trending leg, often of
magnitude equal to or greater than the preceding move.
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MTA Chart
New Highs
I

Flat Consolidation — No Sellers

Trading remains near top of last run
up — sellers not present

MTA Chart

After severe drop, flat base fails. Gap
down signals further downside

|
GAP DOWN v

1.7 Dumpling Tops & Fry Pan Bottoms

These patterns are notable for their gradual, almost imperceptible formation — which is precisely why most
traders miss them until the defining gap occurs. The Dumpling Top features a slow, rounded price curve at
the high, with decreasing daily volatility. The Fry Pan Bottom features the mirror image: a slow, curved bottom
where daily ranges contract as the selling exhausts itself. In both cases, the gap is the trigger — the
announcement that the slow, methodical institutional process of distribution or accumulation has been

completed and the next trend phase is beginning.
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MTA Chart

Note the lack of daily volatility prior

the price breaking down

GAP DOWN v

MTA Chart
New Trend
|

Small gap up on ascending side
signals enthusiastic new buying
entering

1.8 San-Ku — Three Gaps Up

Japanese trading doctrine assigns profound significance to the number three, and nowhere is this more
practically useful than the San-Ku (Three Gaps) formation. When three consecutive gaps appear in the same
direction within a trending move, Japanese practitioners recommend closing positions upon the third gap.
Three gaps in rapid succession indicate the trend has accelerated to an unsustainable pace — the
overbought or oversold condition has been reached prematurely, and a sharp corrective move is the most

probable subsequent outcome.
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MTA Chart

Gap 3 - SELL

3rd gap up is usually the time to sell
— take profits here

1.9 Bad News Gaps — What to Do When the Unexpected Hits

Every trader eventually encounters the nightmare scenario: you have a well-positioned long trade supported
by strong technical signals, and overnight news creates a 20-30% gap against your position. The question is
not whether this will happen — it will — but whether you have a clear-eyed, structured response ready.

The first principle when facing a bad news gap is to immediately assess the context of the prior trend. Was
the stock already declining before the announcement? If so, informed sellers already knew what was coming
— the smart money was distributing into retail holders who were unaware. The bad news gap is the final act
of institutional exit, and the resulting Doji or long-legged candle at the new lows signals that panic selling has
exhausted itself. The longer-term investor may begin accumulating at these levels.

MTA Chart

Smart money was selling months
before the news gap down appeared

Doji = Sellers Exhausted
|

BAD NEWS GAP v
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The second scenario is more dangerous: a gap down that occurs while the stock was in an uptrend,
indicating the bad news came as a genuine surprise. In this case, the downward trajectory after the
announcement is impossible to predict. Exit immediately, reassess from the sidelines, and look for
Candlestick signals indicating where the selling finally exhausts itself before considering re-entry.

MTA Chart

In an uptrend: no warning. Exit
immediately, seek Doji/Hammer later

I
Sellers Continue

Stoch
80

1.10 The Kicker Signal — The Most Powerful Gap Formation

The Kicker Signal is unambiguously the single most powerful candlestick gap formation. It consists of two
candles: Day 1 opens and trades strongly in one direction for the entire session. Day 2 opens at the same
level as Day 1's open — not Day 1's close — and immediately trades in the exact opposite direction. The key:
the gap is built into the formation itself, as Day 2's open price has moved from Day 1's closing price back to
Day 1's opening price during the overnight session, before the market even opens.

MTA Chart

Gap from prior close back to same
open — dramatic over

reversal
Day 2 Kicker m

Day 1 Open = Day 2 Open
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MTA Chart

Day 1: Bull
I

I
Sell Kicker m

A sell kicker is just as effective.
Indicates a rush to exit the position

Stoch
80

1.11 Island Reversals — Isolated by Gaps on Both Sides

An Island Reversal forms when price gaps in one direction, creating an isolated "island" of price action, and
then gaps back in the opposite direction with equal or greater force. The island is cut off from the surrounding
price structure by gaps on both sides — unable to connect back to the price action that preceded it. This is
one of the most visually dramatic and reliably powerful reversal formations in all of technical analysis.

MTA Chart

Exuberance gapped up — Doji
showed indecision — gap down =

Island Rev.

%Lm,l\
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An Island Reversal can unfold over a single session (a one-day island) or over multiple weeks of trading (a
multi-day island). In all cases, as long as the gaps on both sides remain unfilled, the reversal signal remains
valid and the trend should be expected to continue in the new direction.

MTA Chart

Gap Up Weeks Later
I

Gap down + gap up weeks later forms

a long-term Island Reversal pattern
Island Base (Extended)

Stoch
80
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CHAPTER 2

Candlestick Reversal Patterns

Candlestick Reversal Patterns

Every candlestick is a compressed narrative — the open, high, low, and close each telling a chapter
of the battle between buyers and sellers. Reversal patterns are those narratives where the
dominant force, after weeks or months of control, reveals its exhaustion and cedes ground to the

opposing side.

2.1 The Hammer — The Archetypal Bottom Signal

The Hammer is one of the most recognized and reliable reversal signals in the candlestick universe. It
appears at the bottom of a downtrend and features a small real body positioned near the top of the candle's
total range, with a lower shadow at least twice the length of the body. There should be no significant upper
shadow.

The story the Hammer tells: during the session, sellers drove price sharply lower — enough to create a
significant intraday decline. But buyers, seeing the price as a bargain, responded with force sufficient to
completely erase the session's losses, closing near where the session opened. Seller exhaustion is the
explicit message. The color of the Hammer's body — bullish or bearish — is secondary to the shape: both

represent seller defeat.

MTA Chart

Long lower shadow = sellers
overwhelmed by buyers at lows
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2.2 The Doji — Equilibrium at the Extremes

When the opening and closing price of a session are at or near identical levels, the result is a Doji — a cross
or plus sign on the chart. The Doji represents perfect equilibrium: all the intraday movement generated by
both buyers and sellers ultimately resulted in a standoff. At the end of a prolonged downtrend, this means the
sellers who have been dominant for weeks or months could not push price lower over an entire session. Their
conviction has evaporated.

The long-legged Doji — where both the upper and lower shadows are extended — is particularly significant. It
represents an intraday range fought back and forth between bulls and bears, with neither achieving lasting
advantage. At key structural levels, this represents major indecision that typically resolves in the direction of
the subsequent confirming candle.

MTA Chart

New Trend
|

Doji at the bottom: indecision after a 5 g
) . Confirmation
long decline. Buyers returning! |

2.3 Morning Star & Abandoned Baby

The Morning Star is a three-candle reversal pattern representing the transition from bearish to bullish
dominance. Day 1: a large bearish candle extending the downtrend — the sellers appear fully in command.
Day 2: a small-bodied candle (the "Star") that gaps down from Day 1, representing indecision — the bears
are losing energy even as they push to new lows. Day 3: a large bullish candle that closes at least 50% into
Day 1's body, retroactively confirming that the balance of power shifted on Day 2.

The Abandoned Baby is the rarest and most powerful reversal in the candlestick lexicon. It is a Morning Star
variation where the Day 2 Star is completely isolated — its shadows do not overlap with Day 1 or Day 3. The
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Star literally stands alone, abandoned by both the bears (who cannot extend the decline) and the bulls (who
have not yet fully committed). When institutional buying arrives on Day 3 with a gap that leaves the Star

isolated, the message is unambiguous.

Gap down open on star day AND gap
up on Day 3 = Abandoned Baby
Day 3 GAP UP
|

MTA Chart

Abandoned Star|

Day 1: Bear

Stoch
80

2.4 Bearish Reversal Patterns — The Top Signals
Every bullish reversal pattern has a mirror-image bearish equivalent operating with equal predictive power at

the top of uptrends. The Bearish Engulfing completely swallows the prior bullish candle at the top of a trend.
The Evening Star mirrors the Morning Star structure. The Dark Cloud Cover opens above the prior bullish
close and closes below its midpoint — literally pulling darkness over the bullish trend.

The Shooting Star is the bearish equivalent of the Inverted Hammer. It appears at the top of an uptrend with a
small body near the session's low and a long upper shadow — buyers attempted to push price significantly
higher but sellers overwhelmed them, closing price near the open. When a Shooting Star follows a gap up at
the top of a trend, it provides a high-conviction sell signal.
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Day 1: Bull
|

I
Day 3: Bear

Evening Star: Day 3 closes below

Day 1 midpoint — bears in control

mm Context Is Everything

No candlestick reversal pattern carries meaningful predictive power in isolation. The patterns derive their
statistical edge from context: the trend duration, oscillator position, proximity to key structure levels, and
volume profile. A Hammer at a 52-week low on deeply oversold stochastics is fundamentally different

from a Hammer in the middle of a trading range.
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CHAPTER 3

Continuations & Breakouts

Continuations & Breakouts

3.1 The J-Hook Pattern — Continuation After Pullback

The J-Hook Pattern is the continuation setup most frequently produced by strongly trending instruments.
Following a powerful initial upward move — often initiated with a gap up from a reversal signal — price enters
a controlled pullback phase driven primarily by profit-taking from early longs. The critical characteristic of a
J-Hook: the pullback does not reach oversold levels. Stochastics correct to the 40—60 zone before curling
back upward, forming the "hook" of the J.

MTA Chart

Gap up that confirms previous high not
a lid — new upside

3.2 Three White Soldiers & Continuation Formations
The Three White Soldiers pattern — three consecutive bullish candles each opening within the prior body and

closing near its high — signals sustained buying interest over multiple sessions. Each candle confirms that
the prior session's bullish conviction was not a one-day event. This pattern is particularly powerful following a
period of consolidation at a key Support/Demand zone.
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Soldier 3
Each candle opens within prior body, |
closes near high — continued buying

Soldier 1
I

3.3 Breakouts — Gaps Through Key Resistance

A breakout gap is arguably the most powerful continuation signal available. When price has been
consolidating below a defined resistance level for weeks or months — accumulating unfilled sell orders —
and then gaps through that level on elevated volume, the message is unambiguous: the supply that had been
preventing price from moving higher has been completely absorbed, and new institutional demand is driving
price to fresh highs.

MTA Chart

Gap up at prior high = buyers not
afraid. New buying force enters the BREAKOUT &
market ‘

Consolidation Below Resistance
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O BREAKOUT GAP CONFIRMATION CHECKLIST

Volume expands significantly above 20-period average on breakout day
Prior resistance level held for minimum 4—6 weeks

Stochastics not deeply overbought on breakout day (room to run)

Large bullish candle on the breakout day (not a Doji or small body)
Breakout gap holds above the prior resistance on first retest

Multiple time frame alignment — breakout visible on weekly chart too

3.4 Fry Pan Bottom to Breakout Gap

The complete Fry Pan Bottom pattern ends with a breakout gap. After the slow, curved bottom has formed
and price has risen back to the level where the initial decline began, this area of prior resistance is the natural
target for the breakout gap. When price gaps through this level following the rounded base formation, it
completes the entire pattern and signals the beginning of a significant new uptrend.

MTA Chart

BREAKOUT GAP a
|

Gap up through prior resistance
completes the Fry Pan Bottom.
Commit funds now!

Stoch
80
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CHAPTER 4

Fair Value Gaps & ICT Concepts

Fair Value Gaps & ICT Concepts

The Inner Circle Trader (ICT) methodology teaches that price is not random — it is delivered by
algorithms programmed to seek liquidity, fill institutional orders, and create the precise conditions
needed for the next major directional move. Understanding this architecture transforms the chart
from a confusing series of random movements into a logical, readable sequence of institutional
operations.

4.1 Fair Value Gaps — The Institutional Fingerprint

A Fair Value Gap (FVG) is a three-candle formation where the middle candle's range is so large that the first
candle's high (or low) and the third candle's low (or high) do not overlap, leaving a visible space in the price
structure. This zone represents a region where price moved so rapidly in one direction that it failed to
establish a two-sided auction — buyers and sellers never reached equilibrium within that range.

The FVG is the institutional fingerprint: evidence that a large directional order was executed with sufficient
force to skip over an entire price range. Institutional algorithms are subsequently programmed to return price
to these zones to complete the auction — allowing participants who missed the initial move to transact at fair
value before price continues its directional journey.

MTA Chart

FVG zone: candle 3 low to candle 1

high. Price returns to fill before
continuing up
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4.2 Identifying High-Quality FVGs

O CHARACTERISTICS OF TRADEABLE FAIR VALUE GAPS

Aligned with dominant trend direction (bullish FVG in uptrend)

Forms on elevated volume — institutional participation confirmed

Located above prior swing high (bullish) or below prior swing low (bearish)
Multiple time frame alignment increases probability significantly
Candlestick reversal signal forms as price returns to the FVG zone

First return to FVG carries highest probability (freshness principle)

FVG that overlaps with Supply/Demand zone = premium confluence setup

MTA Chart

Continuation
FVG Candle I
I

|
FVG Fill

FVG + Demand Zone coincidence

creates premium confluence entry

;;‘?‘Iurh setup

4.3 Market Structure — BOS & CHOCH

ICT analysis begins with understanding the dominant market structure: the sequence of higher highs and
higher lows defining an uptrend, or lower highs and lower lows defining a downtrend. Two critical events mark
structural evolution. A Break of Structure (BOS) occurs when price takes out a prior swing high in an
uptrend (or swing low in a downtrend), confirming trend continuance. A Change of Character (CHOCH)
occurs when price breaks a swing low in an uptrend — this is the earliest signal of a major trend reversal,
often preceding the price confirmation by days or weeks.
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Market Structure (BOS / CHOCH)

4.4 Liquidity — Where Smart Money Hunts

Institutions need liquidity to enter and exit positions without adversely moving the market against themselves.
This creates the most important dynamic in modern trading: institutional algorithms systematically move price
toward areas of concentrated liquidity before initiating their true directional moves. The most concentrated
liquidity pools are precisely where retail traders place their stops: equal highs, equal lows, trend lines, round
numbers, and prior session highs and lows.

MTA Chart
SWEEP wick 1
I

Equal highs = buy-side liquidity.
Sweep, then reverse for the true
move

I
Reversal |

4.5 Optimal Trade Entry (OTE)

www.miamitradingacademy.com

3250 NE 1st Ave, Suite 305, Midtown Miami - info@miamitradingacademy.com -




The Optimal Trade Entry framework uses Fibonacci retracement to identify precise entry zones within
confirmed trends. Following a swing move in the trend direction, price typically retraces to the 61.8-79%
Fibonacci zone. ICT practitioners call this the OTE — where institutional participants add to existing positions
at the best available price. FVGs and candlestick reversal signals most commonly form within the OTE zone,

creating premium confluence entries.

Fibonacci Retracement

OTE zone: 61.8-79% Fibonacci
retracement. Look for FVG or candle

signal here — 0% 100

........ - - 61.8% 62

OTE Zone (61.8%~78.6%)
- 78.6% 51
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CHAPTER §

Order Flow Analysis

Order Flow Analysis

Price action tells you what happened. Order flow tells you why. Order flow analysis examines the actual
buying and selling transactions occurring at each price level — the footprint of every trade executed in the
market. This information reveals whether buyers or sellers were the aggressor at each price point, and where
significant imbalances exist between supply and demand at the micro-level.

5.1 The Footprint Chart

The Footprint Chart overlays volume data directly on each candlestick, broken down by individual price
levels. Each row shows bid volume (sellers hitting buyers) on the left and ask volume (buyers lifting sellers)
on the right. This reveals: institutional absorption (heavy selling absorbed by equal or greater buying), volume
imbalances (one side dramatically outsizing the other), Point of Control (price with highest traded volume),
and unfinished auctions (price left a level with one-sided volume).

Order Flow Footprint

Green cells = net buying at level. Red
= net selling. Absorption at lows
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5.2 Delta Divergence — The Earliest Warning Signal

Delta (net difference between buying and selling volume) is the most actionable order flow metric. Delta
Divergence occurs when price and delta move in opposite directions: new price highs with declining positive
delta (buyers losing conviction), or new price lows with declining negative delta (sellers losing conviction).
Delta divergence frequently appears at the same levels where candlestick reversal patterns form — providing

earlier confirmation than price action alone.

MACD Analysis

Price: new high. Delta: lower high.

Institutions selling into the rally
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CHAPTER 6

Supply & Demand Zones

Supply & Demand Zones

6.1 Zone Formation — Drop-Base-Rally & Rally-Base-Drop

Supply and Demand zones are defined by explosive price departures from a base of consolidation. A
Demand Zone (Drop-Base-Rally): strong bearish move ends at a consolidation base of 1-5 small candles,
followed by an explosive bullish move. A Supply Zone (Rally-Base-Drop): upward move ends at a base,
followed by a sharp decline. The consolidation base marks where institutional orders remain partially unfilled

— price will return to fill them.

Demand Zone (Drop-Base-Rally)

Drop - Base - Rally: the base is the
Demand Zone. Orders remain unfilled
here

www.miamitradingacademy.com

3250 NE 1st Ave, Suite 305, Midtown Miami - info@miamitradingacademy.com - 1-800-538-38




Supply Zone (Rally-Base-Drop)

Rally -~ Base - Drop: the base is the
Supply Zone — sell orders waiting
here

O HIGH-QUALITY ZONE CHARACTERISTICS

Strong impulsive departure >3% from the base — institutional force confirmed
Minimal base candles (1-3) — fewer unfilled orders consumed = fresher zone
First return visit carries highest probability (freshness principle)

Multiple time frame confluence — visible on daily AND weekly chart

Zone aligns with FVG, prior swing, or liquidity pool

Volume expansion on the departure from the zone

Candlestick reversal signal at proximal edge on zone return

6.2 Zone Trading — Entry Precision
Entry into Supply and Demand zones is a multi-step process. First, identify the zone on a higher time frame

(daily or weekly). When price approaches the zone boundary, switch to a lower time frame (1-hour or
15-minute) and wait for a candlestick reversal signal within the zone. This lower time frame confirmation
provides a precise entry with a well-defined stop just beyond the zone's distal edge, minimizing risk while
maximizing reward ratio.
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Demand Zone (Drop-Base-Rally)

Daily zone location. 1-hour Hammer
within zone triggers entry. Stop below
distal edge
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CHAPTER 7

Volume Profile & VWAP

Volume Profile & VWAP

7.1 Volume Profile — The Market's Histogram
Volume Profile distributes trading volume horizontally across price levels, revealing where the most and least

business was transacted over a defined period. The Point of Control (POC) — the price with the highest
traded volume — represents the market's fairest value for the period. Price gravitates back to the POC when
it deviates. High Volume Nodes (HVNS) act as strong support/resistance where price slows. Low Volume
Nodes (LVNs) are thin areas where price moves rapidly — excellent targets for measuring the pace of
breakout moves.

Volume Profile
Vol Profile

jll POC = price gravity center. LVN =
| price moves through rapidly.
VAH/VAL = value area

7.2 VWAP — The Institutional Benchmark
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VWAP (Volume Weighted Average Price) is the single most important intraday reference level for institutional
participants. Every institutional desk measures execution quality relative to VWAP: a buy fill below VWAP is a
good fill; above VWAP is suboptimal. This creates a powerful, self-fulfilling dynamic — institutions
systematically buy below VWAP and sell above it, making VWAP function as a reliable intraday support and
resistance level with institutional backing.

VWAP & Bands

Price consistently finds buyers at
VWAP — institutional execution at

work

m Anchored VWAP

Anchored VWAP (AVWAP) extends from any significant event — an earnings gap, a major swing high or
low, a key FVG origin. AVWAP from the most recent significant swing provides the most institutionally
relevant reference level, often acting as support/resistance far longer than conventional moving
averages.

7.3 VWAP Standard Deviation Bands

Adding standard deviation bands (x10, +20, +30) to VWAP creates a probabilistic framework for identifying
overextended price conditions. Price at £20 has moved to a statistical extreme — the probability of mean
reversion increases substantially. In trending markets, the bands provide dynamic support/resistance. In
ranging markets, they mark the boundaries of the fair value range and signal potential reversals.

www.miamitradingacademy.com

3250 NE 1st Ave, Suite 305, Midtown Miami - info@miamitradingacademy.com - 1-8




VWAP & Bands

Price at +20 band = high probability
mean reversion or extreme trend
acceleration
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CHAPTER 8

Momentum Indicators

Momentum Indicators

8.1 Stochastic Oscillator — The Foundation of Pattern Timing
The Stochastic Oscillator is the primary momentum tool referenced throughout this ebook. It measures the

current closing price's position within the recent high-low range. Readings above 80 indicate the instrument is
trading in the upper range (overbought territory); readings below 20 indicate the lower range (oversold).
These extremes do not guarantee reversal — trending markets can remain extreme for extended periods —
but they dramatically increase the probability of a reversal when confirmed by candlestick signals and
structural context.

ove 80 — Oversold B

Stochastics crosses below 80
from overbought zone.
Earliest bearish signal

Stochastics crosses above 20
from oversold zone.
Earliest bullish signal

8.2 RSI — Range Shifts & Failure Swings

The RSI's most powerful signals for trend traders are the Range Shift and Failure Swing. In bull markets, RSI
oscillates in the 40-90 zone (bull range). In bear markets, it oscillates in the 10—60 zone (bear range). A
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structural shift from the bull range to the bear range — RSI consistently failing to reach above 60 on rallies —
is an early, structural signal of a trend regime change, frequently preceding the price confirmation by days or
weeks.

RSI Analysis

range shift. Earliest trend change signal

RS fails below 60 on rallies = bear

10
RSI(14)

70 Bear

40 Bull
30

8.3 MACD — Hidden Divergence & Continuation Signals

Hidden divergence on the MACD histogram is one of the most reliable continuation signals available. Bullish
hidden divergence occurs when price makes a higher low during a pullback but the MACD histogram makes
a lower low — revealing that despite the superficial weakness in price, the underlying trend momentum
remains bullish. This signal is ideally suited to confirming J-Hook patterns and FVG retracement entries.

MACD Analysis

Price: higher low. MACD: lower low.
Hidden bullish div = trend continuation
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CHAPTER 9

Commitment of Traders (COT)

Commitment of Traders (COT) Report

The Commitment of Traders report, published weekly by the CFTC, discloses the actual futures positioning of
three participant categories: Commercial Hedgers (smart money), Large Non-Commercial Speculators
(trend-following funds), and Small Speculators (retail). This is not theoretical positioning — these are real,
regulated disclosures of the actual bets placed by the largest and best-informed participants in the market.

9.1 Understanding the Three Participant Categories

Commercial Hedgers use futures to hedge real-world exposure — commodity producers, currency
managers, interest rate risk managers. They buy futures when prices are cheap relative to their expectations
and sell when prices are expensive. Their positioning is the most reliable contrarian signal at major market
extremes because they possess informational advantages unavailable to outside participants.

Large Non-Commercial Speculators (managed money/hedge funds) are systematic trend followers. They
add to winning positions and exit losing ones mechanically. They become maximally long near tops and
maximally short near bottoms — making their extreme positioning a contrarian signal. Three consecutive
weekly increases in their net long positioning signals a trend in early development; three consecutive
decreases signals late-stage exhaustion.
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COT Positioning

um Price

Commercials at extreme net long =
smart money buying = bullish signal
for price ahead

O HIGH-CONVICTION COT TRADE SETUP

Commercials at or near a 52-week extreme in net positioning

Large Speculators at the opposite extreme (contrarian confirmation)

Price at a major technical level — Supply/Demand zone, FVG, prior structure
Candlestick reversal signal confirming the potential turn

Stochastic at extreme (overbought or oversold reading)

3+ consecutive weekly COT positioning shifts in the same direction
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CHAPTER 10

Market Sentiment Analysis

Market Sentiment Analysis

10.1 The Contrarian Principle
Market sentiment is the collective psychological state of all participants — the aggregate of their fears, hopes,

and conviction about future price direction. The foundational insight of contrarian sentiment analysis: when
nearly everyone who wants to buy has already bought, there is no remaining buying pressure to push prices
higher. Maximum bullishness is a precondition for a top. Maximum bearishness is a precondition for a bottom.
The challenge is that these extremes feel most justified precisely when they are most dangerous.

10.2 Key Sentiment Indicators
AAII Bull/Bear Survey: Weekly survey of retail investor sentiment. Extreme readings (>50% bulls or >50%

bears) have historically marked market extremes. The Sentiment Spread (% Bulls minus % Bears) is the
most actionable metric when combined with technical analysis.

CNN Fear & Greed Index: Composite of seven market indicators on a 0-100 scale. Below 20 (Extreme
Fear) = historical buying opportunities. Above 80 (Extreme Greed) = elevated risk. Neither extreme
guarantees immediate reversal but warrants reduced position sizing in the direction of the crowd.

Put/Call Ratio: Ratio of put options to call options traded. High ratios (>1.2) signal excessive hedging —
historically a contrarian bullish signal. Low ratios (<0.5) signal complacency — historically a warning sign for
long positions.
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VIX — Fear & Greed Index

Extrefne Fear = Opportunity

"The most powerful trades are often the ones that feel most wrong. They
require trading against overwhelming psychological consensus.”
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CHAPTER 11

Fundamental Analysis

Fundamental Analysis

Technical analysis tells you where and when. Fundamental analysis tells you why and for how long.
The most durable, highest-conviction trades arise where a compelling fundamental thesis aligns
with technical confirmation — where the institutional activity visible in the chart has a rational
economic explanation supporting its continuation.

11.1 The Macroeconomic Backdrop
Interest Rates & Central Bank Policy: The single most powerful macroeconomic force affecting asset

prices. Rising rates create headwinds for growth equities, real estate, and high-yield debt while benefiting
financials and the domestic currency. Falling rates have the opposite effect. Anticipating the Federal
Reserve's next move — through inflation data, employment figures, and central bank forward guidance —
provides a directional tailwind or headwind for trade selection.

Inflation Data (CPI/PCE): Above-trend inflation leads to rate hikes (bearish equities, bullish commodities and
inflation-protected assets). Below-trend inflation enables rate cuts (equity bullish, dollar bearish). Trading
around major CPI/PCE releases with an understanding of expected versus actual outcomes is a reliable
source of alpha for the prepared trader.

Employment Data (NFP): Non-Farm Payrolls, released the first Friday of each month, is among the
highest-impact economic releases. The market reaction to NFP depends critically on the prevailing rate
narrative — strong employment can be bearish in an inflationary environment if it increases the probability of
additional rate hikes.
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MTA Chart

Technical setup at key Demand Zone Breakout
+ dovish CPI = premium entry

CPI Miss —~ GAP UP
|

11.2 Sector Rotation — Following Capital Flows
Capital rotates between sectors based on the economic cycle, interest rate environment, and risk appetite.

Early recovery: financials, consumer discretionary, technology lead. Mid expansion: industrials and materials.
Late cycle: energy and healthcare. Pre-recession: utilities and consumer staples. Identifying the current cycle
phase through leading indicators (yield curve shape, PMI trends, credit spreads) and focusing technical

analysis on favored sectors maximizes the probability of selecting instruments with institutional tailwinds.

11.3 Earnings — The Catalyst Behind the Gap

Earnings season produces the most frequent and most exploitable gap formations in equity trading. Positive
earnings surprises — particularly those exceeding both the official estimate and the informal "whisper
number" — create explosive gap up moves that can be traded using the exact gap analysis techniques
detailed in Chapter 1. The critical setup: identify a stock with strong candlestick structure approaching
earnings in an oversold condition with a bullish COT backdrop. If the company beats and gaps up, the
pre-existing technical structure serves as the foundation for a sustained move, not just a one-day event.
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Chart

Earnings gap up on overso
technicals + candlestick buy signal =
extended move ahead

EARNINGS GAP a
|
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CHAPTER 12

Major Economic Indicators

Major Economic Indicators

Economic data releases are the scheduled heartbeats of the financial markets. Every month,
quarter, and year, a calendar of critical economic reports lands with the potential to reprice entire
asset classes within seconds. The trader who understands what each indicator measures, why it
matters, and how markets typically react to surprises — to the upside and downside — holds a
decisive edge over those who react blindly to headlines.

Economic indicators are broadly classified as leading (they predict future activity), coincident (they reflect
current conditions), or lagging (they confirm trends already underway). For the active trader, leading
indicators are the most valuable — they reveal where the economy is heading before markets have fully
priced in the move. Combining economic indicator analysis with the technical frameworks outlined in prior
chapters creates a comprehensive, multi-dimensional trading edge.

m Economic Calendar Rule

Always know what is on the economic calendar before entering a new position. A high-impact data
release can instantly invalidate a technically perfect setup. Build the calendar into your pre-market
preparation every single day.

12.1 Non-Farm Payrolls (NFP) — The Market-Moving King

Released on the first Friday of each month by the Bureau of Labor Statistics, the Non-Farm Payrolls report is
arguably the single most market-moving scheduled economic release in the world. It measures the net
change in employment across all non-farm businesses in the United States and is the primary barometer of
the health of the labor market.

www.miamitradingacademy.com

3250 NE 1st Ave, Suite 305, Midtown Miami - info@miamitradingacademy.com - 1-800-538-38




Markets care about NFP because employment is the foundation of consumer spending, which drives
approximately 70% of U.S. GDP. A strong labor market supports consumer confidence, retail sales, and
corporate earnings — all bullish signals for equities and the U.S. dollar. Conversely, a weakening labor
market signals economic contraction, potentially triggering Federal Reserve rate cuts (bullish for bonds and

often equities) and U.S. dollar weakness.

Non-Farm Payrolls (NFP) — Monthly Job Additions Thousands of Jobs Added/Lost - lllustrative 12-Month Period

Aug surprise miss (-25K) triggered rate
cut expectations — equities rallied
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O HOW MARKETS REACT TO NFP SURPRISES

BEAT (jobs >> estimate) in normal environment — USD up, bonds down, equities mixed
BEAT during high inflation — fear of more Fed hikes - equities may sell off

MISS (jobs << estimate) — USD down, bonds rally, equities often rally (rate cut hopes)
MISS during recession fears — broad risk-off: equities, commodities fall; USD, gold rise
Revisions to prior months often as important as the headline number

Wage growth component (Average Hourly Earnings) directly influences inflation outlook

Trading the NFP Release: Professional traders rarely hold speculative positions through the NFP release
due to the binary nature and extreme short-term volatility it creates. The preferred approach is to wait for the
initial spike (first 5-10 minutes) to exhaust itself, then identify the market structure on a 5-minute or 15-minute
chart and trade the directional continuation once price finds equilibrium. An NFP-driven gap that aligns with a
daily chart technical setup (Demand zone, FVG, oversold stochastics) is one of the highest-probability
intraday setups available.
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12.2 Consumer Price Index (CPIl) — The Inflation Thermometer
The Consumer Price Index, released monthly by the Bureau of Labor Statistics, measures the average

change in prices paid by urban consumers for a representative basket of goods and services. It is the most
widely followed inflation gauge and the primary data point the Federal Reserve monitors when making
interest rate decisions. In the post-2020 inflationary environment, CPI releases have consistently been
among the highest-impact market events on the economic calendar.

Core CPI vs. Headline CPI: Headline CPI includes all items, including volatile food and energy prices. Core
CPI excludes food and energy, providing a cleaner read on underlying inflationary trends. The Federal
Reserve focuses primarily on Core CPI and Core PCE (Personal Consumption Expenditures) when
calibrating monetary policy — making these the most market-critical readings.

U.S. Consumer Price Index (CPl) — Year-over-Year %  Headline CPI YoY - Jan 2022 — Nov 2025 - lllustrative

Peak inflation 8.6% Jun 2022 — Fed
aggressive hike cycle begins in earnest

Fed Target 2%

O CPI TRADING FRAMEWORK

CPI > Estimate (upside surprise) —» hawkish Fed expectations - yields up, growth stocks down
CPI < Estimate (downside surprise) — dovish pivot hopes - yields down, equities rally

Core CPI sticky above 3% = Fed unlikely to cut - pressures rate-sensitive sectors

CPI declining toward 2% target = rate cut cycle approaching - bullish for bonds, equities
Watch shelter and services components — most persistent inflation categories

CPI-driven gaps on indices create high-probability trade setups with daily chart alignment

12.3 Gross Domestic Product (GDP) — The Economy's Scorecard
GDP measures the total monetary value of all goods and services produced within a country's borders over a

specific time period. Released quarterly by the Bureau of Economic Analysis (BEA), GDP is the broadest
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measure of economic health and the definitive indicator of recession (two consecutive quarters of negative
GDP growth). For traders, the advance GDP estimate (released approximately one month after quarter end)
carries the most market impact, as subsequent revisions are typically smaller.

The four components of GDP — Consumer Spending (~70%), Business Investment (~18%), Government
Spending (~17%), and Net Exports — each tell a different story about economic momentum. A GDP beat
driven by consumer spending signals genuine economic strength. A beat driven primarily by government
spending or inventory build-up is less sustainable and markets increasingly distinguish between the two.

U.S. GDP Growth — Annualized Quarter-over-Quarter % QoQ Annualized % - Q1 2022 — Q4 2025 - lllustrative

Q2-Q3 2022 technical recession
(-1.6%, -0.6%) — debate about

definition
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12.4 Retail Sales — Consumer Spending in Real Time
Released monthly by the U.S. Census Bureau, Retail Sales measures the total receipts of retail stores — a

direct, real-time gauge of consumer spending. Since consumer spending accounts for approximately 70% of
U.S. GDP, Retail Sales is one of the most important leading indicators of economic growth. The report covers
13 major retail categories from auto dealers and gas stations to electronics and food service.

Core Retail Sales (excluding auto and gas) provides a cleaner signal of discretionary consumer spending
trends. Auto purchases are lumpy and often credit-driven; gas spending fluctuates with commodity prices.
Core Retail Sales reflects the underlying health of the consumer, making it the most analytically useful

component for economic forecasting.

U.S. Retail Sales — Month-over-Month % Change MoM % - lllustrative 12-Month Cycle - Core (ex-Auto & Gas)
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March miss (-1.1%) weather distortion.
Revised to +0.0% next month

O RETAIL SALES — WHAT TRADERS WATCH

Beat + rising consumer confidence = hawkish Fed risk, USD strength

Miss + declining confidence = growth slowdown, potential rate cut catalyst
Auto-only beat with weak core = credit-driven, less sustainable

Holiday season (Oct—Dec) releases carry outsized market impact
E-commerce vs. brick-and-mortar trend within the report signals sector rotation

Retail Sales confirmation of NFP strength = high-conviction risk-on environment

12.5 FOMC Meetings & Interest Rate Decisions
The Federal Open Market Committee (FOMC) meets eight times per year to set the Federal Funds Rate —

the benchmark overnight lending rate that serves as the foundation for all other interest rates in the U.S.
economy. FOMC decisions are the single most important driver of long-term asset price trends across
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equities, bonds, currencies, commodities, and real estate. Every other economic indicator in this chapter
feeds into the FOMC's deliberations.

The Fed has a dual mandate: maximum employment and price stability (2% inflation target). When both
mandates are satisfied, the Fed is neutral. When inflation exceeds target, they raise rates (hawkish). When
employment weakens significantly, they cut rates (dovish). The gap between market expectations (priced into
Fed Funds Futures) and the actual decision determines the magnitude of market reaction — a fully priced-in
hike moves markets far less than a surprise hike.

Federal Funds Rate — FOMC Decision History Effective Rate % - Tightening Cycle - Easing Cycle - lllustrative

Rate Hike Rate Cut . Hold

Jun Jul

O TRADING THE FOMC DECISION

Rate cut surprise - bond rally, equities rally, USD weakens, gold strengthens

Rate hike surprise — bonds sell off, USD rallies, growth stocks fall

Fed Chair press conference language often more market-moving than the decision itself
Dot Plot (rate projections) shifts carry multi-week market implications

FOMC meeting gaps on S&P 500 futures are among the most reliable gap setups

Post-meeting candlestick signals confirm direction for the next 4—6 weeks
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12.6 Interest Rates — The Master Driver of Asset Prices
Interest rates — specifically the 10-Year U.S. Treasury Yield — are the gravitational force of all financial

markets. The 10-Year yield serves as the "risk-free rate" benchmark against which all other assets are
valued. As the vyield rises, the present value of future cash flows declines, directly pressuring equity
valuations (particularly growth stocks with earnings far in the future). As yields fall, equities become relatively
more attractive and valuations expand.

The relationship between rates and equities is not always inverse. In early rate-cut cycles (when cuts respond
to genuine economic improvement), equities and yields can rise together. In late cycles (when cuts respond
to recession fears), yields falling alongside falling equities signals genuine economic stress. Context —
specifically why rates are moving — determines whether rate changes are equity bullish or bearish.

U.S. 10-Year Treasury Yield (%) 10Y Yield - Jan 2022 — Nov 2025 - lllustrative

4.00% Key Level

Oct 2023 peak ~4.99% - growth stock
selloff. Decline = rally

The Yield Curve: The spread between the 2-Year and 10-Year Treasury yields (the yield curve) is one of the
most reliable recession predictors in financial history. An inverted yield curve (2-Year yield > 10-Year yield)
has preceded every U.S. recession in the post-war era with a lag of 6-24 months. When the curve begins to
"dis-invert" (spread narrows back toward zero), recession risk is typically at its highest. Monitoring the yield
curve shape provides the single best long-horizon economic compass available to traders.
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U.S. Yield Curve — 2-Year vs 10-Year Spread (bps)10Y minus 2Y Yield - Inversion = Recession Risk - lllustrative

Deep inversion (-108bps Mar'23) =
peak recession risk signal

b Line (Inversion Threshold)

Spread %

12.7 The Economic Calendar — Building Your Weekly Framework
Elite traders treat the economic calendar with the same discipline they apply to chart analysis. Every Sunday

evening or Monday morning, the coming week's key releases are mapped, their potential market impact
assessed, and existing positions evaluated relative to each risk event. The following framework organizes
releases by their typical market impact:

Market
Release Frequency Impact Key Watch
Non-Farm Payrolls 1st Fri/month m Extreme Jobs vs. estimate + wage growth
CPI/ Core CPI Mid-month m Extreme YoY% vs. Fed 2% target
FOMC Decision 8x/year m Extreme Rate change + Dot Plot + presser
GDP (Advance) Quarterly = High Growth + consumer spending split
PCE Deflator Monthly = High Fed's preferred inflation gauge
Retail Sales Mid-month m High Core (ex-auto/gas) MoM %
PPI Monthly m Medium Pipeline inflation pressure
ISM Manufacturing 1st biz day = Medium PMI 50 threshold: expansion/contraction
ISM Services 3rd biz day m Medium Services sector >70% of economy
Jobless Claims Weekly Thu m Medium Continuing claims trend
Housing Starts Monthly m L ow-Med Leading economic indicator
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Consumer Conf. Last Tue/month | = Low-Med Spending intent forward signal

"The economic calendar is not noise — it is signal. Every data point is a vote
on the future of rates, growth, and risk. The prepared trader reads every
vote."
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Summary & Final Thoughts

Summary — The Complete Framework

Trading excellence is not the product of any single technique, indicator, or pattern. It is the
systematic application of a comprehensive, multi-layered analytical framework that increases the
probability of success on every individual trade while managing risk with unwavering discipline.
Every concept in this ebook is a component of that framework.

The Nine-Step Process for every trade:

1 — Macro Context
Identify the interest rate environment, economic cycle phase, and COT positioning. Determine your

directional bias and sector focus at the highest time frame.

2 — Market Structure
Confirm dominant structure (BOS/CHOCH) on weekly and daily charts. Trade only with the institutional

structure — never against it.

3 — Key Level Mapping
Mark Supply/Demand zones, FVGs, Volume Profile nodes (POC, VAH, VAL), and gap levels on the daily
chart. These are your trade locations.

4 — Sentiment & Momentum
Check sentiment indicators (VIX, put/call ratio, survey data) and oscillators (Stochastic, RSI, MACD).

Extremes and divergences increase probability at your key levels.

www.miamitradingacademy.com
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5 — Candlestick Signal
Wait for a reversal or continuation signal as price approaches your key level — Hammer, Engulfing, Daoji,

Morning Star. No signal = no trade.

6 — Gap Confirmation
The highest-conviction entry occurs when a confirming gap appears at your key level. Gap + signal +

structure = maximum probability setup.

7 — Order Flow Validation
Confirm absorption, positive delta divergence, or volume imbalance at your level using Footprint chart data.

The institutional fingerprint must be present.

8 — Position & Risk
Size based on confluence count. Risk maximum 1-2% of total capital per trade. Distance to stop and market

volatility determine position size.

9 — Manage & Monitor
Use VWAP, trailing candlestick signals, and San-Ku rules to manage open positions. Respond to signals in

real time — the market's live narrative always takes precedence.

The markets reward the prepared. Every pattern in this ebook appears repeatedly across every time frame,
every instrument, and every market condition — because they are expressions of universal truths about
human psychology and institutional mechanics. Learn them deeply, practice them consistently, and apply
them with discipline. The edge is real. The results will follow.

"The goal of a successful trader is to make the best trades. Money is
secondary." — Alexander Elder

Continue Your Education with Miami Trading Academy: Live trading sessions, one-on-one mentorship,
weekly market analysis webinars, and a community of serious traders. Our programs are built around the
exact framework presented in this ebook — with real-time application in live markets.

www.miamitradingacademy.com - 3250 NE 1st Ave, Suite 305, Midtown Miami - info@miamitradingacademy.com -
1-800-538-3856
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* WHAT THIS BOOK WILL DO FOR YOU *

Stop Guessing.
Start Trading with Precision.

%k kXA Kk RATED 5 STARS BY TRADERS IN 40+ COUNTRIES 2026 EDITION

Most traders lose money not because markets are random — bur because they can't
read what the market is telling them. Big Profit Patterns changes that. Built on 18+
years of live trading experience, this book decodes the exact candlestick signals, fair
value gaps, and order flow mechanics that institutional craders use every day — and

shows you how to apply them with surgical precision on any timeframe, any market.

Whether you trade forex, futures, equities, or crypro, these are the patterns that repeat

across every market cycle — and the traders who recognize them first are the ones

\vriting the \vinning tickets.

INSIDE THIS BOOK YOU WILL DISCOVER

» High-probability candlestick entries » ICT order blocks & breakers

» Fair value gap trading setups » Institutional volume profile use

» Gap & displacement strategies * Modern market structure shifts

» Smart money accumulation zones » Multi-timeframe confluence methods

79 Michael Harding’s framework gave me the soructure I had been missing for years. Within wecks of

applying these patterns, my win ratec went from inconsistent to consistently profitable. This is the
book I wish I had when I started.

— CARLOS M., MTA GRADUATE - FOREX & FUTURES TRADER

Michael Harding
Head Instructor & Chief Market Strategist

18+ years u;uling equities, futures, forex & options. Mentor to thousands of eraders

worldwide llxmugh Miami Truding Acmh-m_\"s live training programs, webinars, and private

L






